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TAGS: ENRG 

SUBJECT: PARSKY COMMENTS ON OPEC PRICE INCREASE 

1. THE PRESS ON SEPTEMBER 10 AND 1 1 CARRIED REPORTS ON 
COMMENTS BY TREASURY ASSISTANT SECRETARY PARSKY ON POSSIBLE 
FUTURE PRICE ACTIONS BY OPEC. SOME OF THESE REPORTS MIS 
STATED OR MISINTERPRETED PARSKY'S COMMENTS. FOLLOWING 
ACCOUNT OF PARSKY'S COMMENTS MAY BE USED TO RESPOND TO 
INQUIRIES. 

2. PARSKY BEGAN BY INDICATING THAT HE HAD HELD A SERIES OF 
CONVERSATIONS WITH SOME FINANCE MINISTERS OF OPEC COUNTRIES 
DURING THE WEEK OF THE FUND-BANK MEETINGS IN WASHINGTON. 

IN EACH OF THESE DISCUSSIONS, PARSKY URGED THAT OPEC AVOID 
MAKING ANY PRICE INCREASE AT ITS UPCOMING MEETING. IN 
URGING NO PRICE INCREASE, HE EMPHASIZED THE SIGNIFICANT 
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EFFORTS THAT THE UNITED STATES AND OTHER CONSUMER COUNTRIES 

HAVE MADE IN MOVING FORWARD TOWARDS A PRODUCER/CONSUMER 
DIALOGUE ENCOMPASSING THE BROAD RANGE OF ISSUES OF INTEREST 
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TO THE PRODUCERS. PARSKY ALSO STRESSED IN THOSE CONVER 
SATIONS THE IMPROVEMENTS THAT HAVE BEEN ACHIEVED IN 
BILATERAL ECONOMIC RELATIONS BETWEEN PRODUCER AND CONSUMER 

COUNTRIES. HE CITED THE LIKELY HARMFUL EFFECTS ON THE 
CONSUMER COUNTRY ECONOMIES OF ANOTHER ROUND OF OIL PRICE 
INCREASES AND ARGUED THAT A CAREFUL ANALYSIS OF PRICE 
STATISTICS REVEALED NO VALID TERMS OF TRADE JUSTIFICATION 
FOR A PRICE INCREASE BY OPEC. 

3. PARSKY TOLD THE PRESS THAT ON THE BASIS OF HIS 
DISCUSSIONS WITH VARIOUS OPEC FINANCE MINISTERS HE WAS 
HOPEFUL THAT OPEC WOULD DECIDE TO HOLD THE LINE ON PRICES 
AT ITS NEXT MEETING AND STATED THAT THE FORCES OF 
MODERATION SEEM TO BE ASCENDENT. HE EMPHASIZED THAT HE 
COULD NOT PREDICT WHAT OPEC COLLECTIVELY WOULD DECIDE TO 
DO AND THAT HIS HOPE OF NO PRICE INCREASE MAY NOT HOLD. 

BUT HE EXPRESSED CONFIDENCE THAT IF THERE WERE ANY PRICE 
INCREASE. IT WOULD NOT EXCEED 10 TO 15 PERCENT, THAT IS. 

DOLS 1.00 TO DOLS 1.50. 

4. PARSKY DID NOT, REPEAT NOT, FORECAST THAT OPEC WILL 
INCREASE PRICES BY 10 TO 15 PERCENT BUT RATHER SUGGESTED 
THAT THIS IS LIKELY TO BE THE UPPER BOUND OF POSSIBLE 
PRICE INCREASES. HE DID NOT. REPEAT NOT, SAY OR IMPLY 
THAT A 10 TO 15 PERCENT PRICE INCREASE WOULD BE INSIGNIFI- 
CANT. 

5. FINALLY. PARSKY EMPHASIZED TO THE PRESS THAT NO PRICE 
INCREASE WOULD BE JUSTIFIED. HE REFUTED IN SOME DETAIL 
OPEC ARGUMENTS THAT THEIR TERMS OF TRADE HAVE ERODED 
SIGNIFICANTLY SINCE JANUARY 1974. KISSINGER 
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